
The Future of the PNG Economy
CPA PNG & CPA A (PNG Branch), Annual 

Conference, November 2018
Port Moresby

Paul Barker
Institute of National Affairs



Extractives or Diversified 
Economy....what Choices?



ÅEconomic growth since 2002, 
Åsome strong growth, but inconsistent 
Åin many years below population growth
ÅGDP growth not translating into economic activity in-country (poor measure)
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ÅShifting composition of the 
Economy

ÅRelative relationships, 
ŘƻŜǎƴΩǘ ƳŜŀƴ ŀƎǊƛŎǳƭǘǳǊŜ ƛǎ 
declining overall
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ÅVery inconsistent growth 
rates, slow growth of 
non-mining/oil gas sector, 
but mining also relatively 
stagnant
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ÅtbDΩǎ ŀ ǇǊƛŎŜ ǘŀƪŜǊ ŀƴŘ ǊŜƭŀǘƛǾŜƭȅ ŘŜǇŜƴŘŜƴǘ ǳǇƻƴ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŎƻƳƳƻŘƛǘȅ ǇǊƛŎŜǎΣ ŀƭǘƘƻǳƎƘ ŀ 
more diversified economy than some developing countries

ÅBut the impact on the local economy also very dependent upon the investment conditions, 
including the project agreements negotiated for some very large projects



0

2

4

6

8

10

12

14

16

18

20

O
c
t-

9
8

A
p

r-
9

9

O
c
t-

9
9

A
p
r-

0
0

O
c
t-

0
0

A
p

r-
0

1

O
c
t-

0
1

A
p

r-
0

2

O
c
t-

0
2

A
p

r-
0

3

O
c
t-

0
3

A
p

r-
0

4

O
c
t-

0
4

A
p

r-
0

5

O
c
t-

0
5

A
p

r-
0

6

O
c
t-

0
6

A
p

r-
0

7

O
c
t-

0
7

A
p

r-
0

8

O
c
t-

0
8

A
p

r-
0

9

O
c
t-

0
9

A
p

r-
1

0

O
c
t-

1
0

A
p

r-
1

1

O
c
t-

1
1

A
p

r-
1

2

O
c
t-

1
2

A
p

r-
1

3

O
c
t-

1
3

A
p

r-
1

4

O
c
t-

1
4

A
p

r-
1

5

O
c
t-

1
5

A
p

r-
1

6

O
c
t-

1
6

A
p

r-
1

7

O
c
t-

1
7

A
p

r-
1

8

LNG (Indon) Prices USD/mill metric British thermal unit 
1998-Sept 2018

ÅBig drop in oil/gas prices 
shortly after PNG 
commenced LNG 
production in mid-2014
ÅFirm recovery during 2017 

& 18; unrealistic to expect 
prices to return to pre-
2014 levels
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ÅDespite some fall in global gold prices 
since 2013, they remain relatively 
strong in historic terms, partly owing 
ǘƻ ƎƻƭŘΩǎ ǳƴǳǎǳŀƭ ǊƻƭŜ ŀǎ ŀ ŎƻƳƳƻŘƛǘȅ 
(as a safeguard in times of 
uncertainty)
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Copper Gde A USD/tonne 2002- Sept 2018
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Heavily fluctuating prices for PNG main non-
mineral export commodity (palm oil)

Recent weaker Kina has provided some 
safeguard to agriculture exporters and those 
competing with importers (and tourism 
operators)
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ÅWeakening prices for 
tbDΩǎ ǘǊŀŘƛǘƛƻƴŀƭ 
largest agricultural 
export, grown by the 
largest number of 
farmers
ÅNeed to focus on 

quality and 
productivity
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ÅNeed to focus on 
needs of PNG farmers 
as businessmen and 
women

ÅReducing costs, risks 
and impediments



0

1

2

3

4

5

6

7

F
e

b
-8

8

S
e

p
-8

8

A
p

r-
8

9

N
o

v-
8

9

J
u
n

-9
0

J
a

n
-9

1

A
u

g
-9

1

M
a

r-
9

2

O
ct

-9
2

M
a

y
-9

3

D
e

c-
9

3

J
u
l-

9
4

F
e

b
-9

5

S
e

p
-9

5

A
p

r-
9

6

N
o

v-
9

6

J
u
n

-9
7

J
a

n
-9

8

A
u

g
-9

8

M
a

r-
9

9

O
ct

-9
9

M
a

y
-0

0

D
e

c-
0

0

J
u
l-

0
1

F
e

b
-0

2

S
e

p
-0

2

A
p

r-
0

3

N
o

v-
0

3

J
u
n

-0
4

J
a

n
-0

5

A
u

g
-0

5

M
a

r-
0

6

O
ct

-0
6

M
a

y
-0

7

D
e

c-
0

7

J
u
l-

0
8

F
e

b
-0

9

S
e

p
-0

9

A
p

r-
1

0

N
o

v-
1

0

J
u
n

-1
1

J
a

n
-1

2

A
u

g
-1

2

M
a

r-
1

3

O
ct

-1
3

M
a

y
-1

4

D
e

c-
1

4

J
u
l-

1
5

F
e

b
-1

6

S
e

p
-1

6

A
p

r-
1

7

N
o

v-
1

7

J
u
n

-1
8

Rubber - Monthly Price - No 3 smoked sheet Sing.  
USD/kg (1988-May 2018)

ÅThe alternative activity, especially in 
remoter areas (e.g. Western Prov) but 
needs ongoing assistance to ensure more 
diverse economic engagement, with 
ongoing low prices and high costs of access 
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Apart from LNG, palm oil, 
logs and marine, exports 
of other products largely 
flat or in some cases in 
decline 
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