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Extractives or Diversified
Economy....what Choices?




A Economic growth since 2002,

A some strong growth, but inconsistent

A in many years below population growth

A GDP growth not translating into economic activitycountry (poor measure)
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GDP at current and constant pric€shill kina)2007- 2018 ot cop nomina
(NSO & Treasury forecast)
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Growth Rates (GDP) by Sect{dreasury and forecasts
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Formal Sector Employment Growth
2001-2018 Qtr 1 (BPNG Employment Survey)
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Formal Sector Employment Grow®001-2018 (qtrl)
(BPNG Employment Survey)
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more diversified economy than some developing countries

A But the impact on the local economy also very dependent upon the investment conditior
Including the project agreements negotiated for some very large projects
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LNG (Indon) PricedSD/mill metric British thermal unit
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Gold Price USD/troy ounce
2002Sept 2018
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Copper Gde A USD/tonne 2003ept 2018
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palm oil and coconut oll pricedob), Jun 1985ept 2018
USD/tonne
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International Cocoa Price (ICCO%$D/tonne
Jan 2002 Sept 2018

A Need to focus on
needs of PNG farmers
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Rubber- Monthly Price- No 3 smoked sheet Sing.
USD/kg(1988May 2018)

A The alternative activity, especially in

needs ongoing assistance to ensure more

remoter areas (e.g. WesteiPro\) but
diverse economic engagement, with M

ongoing low prices and high costs of access \
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Hardwood (meranti) log prices (to Japar)SD/m31992
Sept 2018
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Export Commodity Price Index
1994-1st Qtr 2018 (1994 base ye&PNG)

2,000.0
1,800.0
1,600.0
1,400.0
1,200.0
1,000.0

800.0

600.0

400.0

200.0

LS s

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
------ Coffee — -Cocoa ——Copra ——Coconut QOil
Palm Qil —Logs — -Non-mineral ——Crude Ol

Gold Copper — eeeees Mineral ---Total Index



14.00

12.00

10.00

8.00

6.00

4.00

2.00

Agricultural Export Prices 2063018 gtrl
('000 kina/tonne fob- ave)

2005

2006

2007

2008 2009 2010 2011 2012 2013 2014 2015 2016

2017

2018 q1

- == Coffee

— C0Coa

Copra

—— Coconut Oil

— Palm OIl

Tea



Agriculture, Forestry and Fisheries Expotts
19992017 (BPNG) FOB value (mill Kina)
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